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Abstract  
The economy of any country investments are the foundation for economic and social development. Investment is 
capital expenditure spending aimed at achieving durable goods that future income will be generated carrier profits. 
The economic efficiency means the relationship that is established between the economic performance in the course of 
investment, on the one hand, and the amount and structure of the effort, the effects generator, on the other hand. 
Foreign direct investment is long-term investment relationship between a resident entity and a non-resident entity, it 
usually implies that the investor exerts a significant influence on the management of the investee company.  
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1.  Introduction. 
In economic theory and practice foreign direct investment (FDI)  are  considered to be shareholders of resident 
companies over which the non-resident investor has significant influence in an indirect way, namely equity associations 
and resident subsidiaries of resident company where non-resident investor holds at least 10 percent of share capital. 
Foreign direct investor is the legal person, entity or group of persons acting in concert, owning at least 10 percent 
of the share capital or endowment capital of unincorporated entities, or at least 10 percent of the vote in an enterprise 
located outside the country of residence. 
Direct investment enterprise is represented by a resident enterprise, with or without legal personality, in which a 
foreign  investor  owns  at  least  10  percent  of  the  share  capital  or  voting  power,  or  the  endowment  capital  for 
unincorporated businesses. Holding at least 10 percent of the share capital or voting power, or the endowment capital is 
a paramount in establishing direct investment relationship. 
A direct investment enterprise, grade II, is a resident enterprise with legal personality, in which a foreign investor 
directly controls at least 10 percent of the share capital  through a direct investment enterprise. Direct investment 
enterprises, grade II, are subsidiaries or associations of foreign direct investment enterprises. Subsidiaries are resident 
companies  in  which  FDI  enterprises  have  at  least  50  percent  of  the  share  capital,  and  associations  are  resident 
companies in which FDI enterprises have between 10 and 50 percent of the share capital. 
Reverse direct investment: investment relationship reverse foreign direct investment that a resident direct 
investment enterprise has with a foreign direct investor, where the former has a 10 percent stake in the share capital of 
the foreign direct investor. 
Components of FDI: 
- Equity: share capital and paid both in cash and in-kind contributions, residents in resident companies and related share 
in reserves, as appropriate, on branches, consider the endowment available to them; 
- Net credit received by foreign direct investment enterprises from foreign direct investor and from the group of non-
resident companies belonging to it, except the credits given by a foreign direct investment enterprise to a foreign direct 
investor or to other companies within the group of companies. 
- Types of FDI (by contribution to the flow of foreign capital holdings in foreign direct investment enterprises): 
  Greenfield: establishment of enterprises by foreign investors or with a foreign investor ( greenfield 
investment); 
  Mergers and acquisitions: full or partial takeover of companies by foreign investors from residents; 
  Development: increase in the capital of foreign investors in foreign direct investment enterprises. 
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2. Net Flow of Foreign Investment 
 
Net inflow of FDI in 2011 reached a level of EUR 1,815 billion and is structured as follows: 
- Net equity of foreign direct investors in the capital of foreign direct investment enterprises in Romania worth EUR 
1,512  billion  representing  83.3%  of  net  FDI  flows.  Net  equity  capital  resulting  from  decrease  of  shareholdings, 
amounting to 4.009 billion euros, net loss in the amount of EUR 2,497 billion. The net loss resulted from the decrease 
in net profit of FDI enterprises in 2011 amounted to EUR 4.71 billion in 2011 distributed dividends amounting to EUR 
2,075 billion, after which this value was reduced by losses FDI enterprises in 2011 the amount of EUR 5,132 billion. 
The  calculation  is  in  accordance  with  the  international  methodology  for  determining  reinvested  earnings  by  FDI 
enterprises, namely the net loss recorded by them. 
Net credit received by direct investment enterprises to foreign investors, including the Group, amounting to 
303 million euros, representing 16.7% of net FDI flows. 
In most areas of economic activity, in which FDI is important, one can notice increases of shareholdings in 
FDI  enterprises,  which  means  the  continuation  of  investment  in  2011.  The  areas  that  are  most  important  capital 
increases have been the industry with 1,253 billion euro and in its manufacturing with 842 million, construction and 
real estate to 939 million euro, financial intermediation and insurance 913 million and 409 trade million. 
The main economic areas, where losses were higher than profits were construction and real estate with 308 
million profit and  EUR 1,137 billion loss, financial intermediation and insurance with 441 million profit, EUR 1,019 
billion trading loss and 756 million euro profit and 819 million euro losses. 
The allocation in 2011 of large amounts as dividends, in the above areas widened net loss (profit minus 
dividends  distributed  minus  losses).  Thus,  in  trade  were  distributed  dividends  amounting  to  euro  298  million  in 
financial and insurance in the amount of 156 million euros in construction and real estate worth 115 million euros. 
Net credit received by FDI enterprises to foreign investors in 2011 reached the level of 303 million euros, very 
low level in the previous period of 2010. Some fields have received significant funding but credit towards mother-
daughter, or manufacturing with emphasis of 4.159 billion euros and energy with emphasis of 1.329 billion euros from 
2.862 billion trade euro withdrawals, construction and real estate transactions with involvement of euro 1.4 billion and 
attracting financial intermediation and insurance to 498 million. However, the economic fields mentioned, only the 
energy and financial intermediation and insurance have received significant funding through the respective net credit of 
237 and 112 million euros, in all other areas attracting new loans from foreign investors being covered or exceed the 
repayments of loans from them, in balance. 
It is noteworthy that the industry as a whole, although there have been significant losses of EUR 1,552 billion 
and was distributed dividends amounting to EUR  958 million by the registered shareholdings of EUR 1,253 billion, net 
credit received 315 million and the profit from the EUR 2,324 billion, has benefited from a net outflow of EUR 1,382 
billion of FDI, accounting for 76% of FDI net inflow of 2011. 
 
 
3. Foreign Investments Balance at the End of the Year 
 
The final balance of FDI at 31 December 2011 reached the level of EUR 55,139 billion, up to 4.9% from the 
final balance FDI of 2010. This result was obtained by adding the balance of the net inflow of FDI differences positive 
/ negative revaluations arising from a change in exchange rate and the prices of assets and the accounting withdrawal of 
opening value of the reporting enterprise 
Equity stakes, including reinvested earnings of direct investment enterprises in late 2011 were EUR 37,001 
billion value represents 67.0% of the final balance of FDI and total net credit received by them from foreign direct 
investors, including the group recorded a level of EUR 18,138 billion, representing 33.0% of the final balance of FDI.  
Net credit includes loans and long term and the short term granted by foreign investors in Romania enterprises, 
both directly and through other non-members of the group. 
 
4. Distribution of FDI Balance by Main Economic Activity 
 
From the point of view of foreign investors focus on economic sectors according to NACE Rev. 2, FDI were 
located predominantly in the manufacturing sector representing 31.5% of the total. In this industry the best represented 
industries are petroleum, chemicals, rubber and plastics which represent 6.3% of total, transport industry represents 
5.2%,  metallurgy  represents 4.9%, food, beverage and tobacco represents 4.1% and cement, glass, ceramics is 3.2%. 
Other activities that have attracted significant FDI are financial intermediation and insurance representing 
18.2% of total FDI, trade representing 11.4%, construction and real estate representing 10.7%, information technology 
and communications representing 5.4%. 
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5. Tangible and Intangible Assets in Foreign Direct Investment Enterprises 
 
Given the important role that economic growth plays tangible and intangible assets and long-term character 
which they print ISD, statistical survey aimed at determining the weight of these categories of final destination of 
investments in FDI in end of 2011 and their distribution by main economic activity. 
It appears that the tangible and intangible assets with a balance at the end of 2011 amounting to EUR 27,153 
billion, representing 49.2% of the total balance of FDI, leading to a considerable degree of foreign investment. 
Activities in which FDI can be found in tangible and intangible assets at significant levels representing more 
than 5% are industry representing 27.6% of total FDI in its manufacturing and 18.5% of total FDI, trade 6.3%, and 
construction and real estate is 5.7%. 
 
 
6. Revenues from Foreign Direct Investment  
 
The net income earned by foreign investors in 2011 totaled EUR 411 million, representing a decrease of EUR 80 
million compared to the previous year. Net revenues consist of revenues from equity and net interest income 
Income from equity represents net profits of FDI enterprises, amounting to EUR 4.71 billion, minus the losses incurred 
by FDI enterprises amounted to EUR 5.132 billion and represents a loss for 2011 of EUR 422 million. 
The decrease in revenues from equity to the amount of dividends distributed in 2011 foreign direct investors in 
the amount of EUR 2.075 billion a net loss on all FDI of EUR 2.497 billion, calculated according to international 
methodology for determining reinvested earnings. 
Net interest income received by foreign investors on loans to enterprises in Romania, both directly and through 
other resident companies within the group amounted to 833 million euro. 
 
7. Exports and Imports of Foreign Direct Investment Enterprises 
 
Activity  of  export  /  import  of  FDI  enterprises  had  a  positive  impact  on  foreign  trade  of  Romania,  their 
contribution to total exports reached 71.4%, while the contribution of imports was 62.6%. 
Regarding the trade balance aggregate FDI enterprises various economic sectors shows that manufacturing is the 
main branch of trade surplus with EUR 4.015 billion, due in particular sub-sectors, transport surplus of EUR 2.236 
billion, metallurgy surplus of EUR 1.479 billion and machinery and equipment in excess of 485 million. 
Note that the branch of agriculture, forestry and fishing, though recorded at a relatively low level 2.4% of total 
FDI stock at December 31, 2011, is the second branch of the economy where FDI enterprises recorded aggregate trade 
surplus of EUR 329 million.  FDI enterprises recorded aggregate trade deficit in all other branches. 
Exports and imports for FDI enterprises are exhaustively researched companies with over 20 employees. Data on 
exports and imports on the economy taken into account in determining the relative magnitudes are those reported by the 
operators exceeded the reporting thresholds for 2011, set for Intrastat declarations. 
 
 
8. Conclusion 
 
Economic  efficiency  requires  an  analysis  of  the  relationship  between  the  effects  and  efforts  in  the  use  of 
resources; from this point of view, economic efficiency can be assessed both as an indicator of maximum, efficiency 
being calculated as the ratio between effect and effort and the result of using resources should be a large amount of 
effects per unit effort, and as a minimum indicator, efficiency being given by the ratio of efforts and effects and the 
result of using resources will be as small volume of effort for a unit of useful effect. 
Economic efficiency can be analyzed both in terms of micro and macro level and in terms of individual and social 
aspects, based on the theory of positive and negative externalities through which one can determine the positive or 
negative impact a manufacturer can have on businesses or on members of society. 
Investments are expenditures used, on the one hand, to maintain the capital stock (ie machinery, equipment, 
buildings and all other productive resources used in the production of goods and services) and, on the other hand, to 
increase the stock of capital. 
For an investment it is necessary to have financial resources, these resources can be achieved from both internal and 
external sources of the company and national and international sources. 
Making investments from own sources or self-financing is the ability of the company to make profits that can 
pay interest and / or credits and that can create  development funds. 
Through economic efficiency one can understand the relationship that is established between the economic 
performance in the course of investment and the amount and structure of effort. 
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A survey on foreign direct investment (FDI) was conducted by the National Bank of Romania in collaboration 
with the National Institute of Statistics. The main research objective was to determine FDI statistics in Romania on 31 
December 2011 and FDI flows and movements in financial year 2011 in resident foreign direct investment enterprises. 
The sampling frame for the statistical research consisted of about 45,600 direct investment enterprises. The 
total amount of units examined, both exhaustive and randomly counted 7,026 items. 
In terms of distribution by main economic activity, foreign direct investment in greenfield enterprises were 
mainly directed towards the manufacturing sector representing 28.6% of total FDI in greenfield businesses. Other 
sectors in which these investments have a significant percentage are trade representing 19.6%, 14.7% in construction 
and real estate and financial intermediation and insurance representing 14.2%. 
The net income earned by foreign investors in 2011 totaled EUR 411 million, representing a decrease of EUR 
80 million compared to the previous year. Net revenues consist of revenues from equity and net interest income. 
Income from equity represents net profits of FDI enterprises, amounting EUR 4.71 billion, diminished by the losses 
incurred by FDI enterprises amounted to EUR 5.132 billion, that is a loss of EUR 422 million for 2011. 
The final balance of FDI at 31 December 2011 reached the level of EUR 55.139 billion, up to 4.9% compared 
to the final balance of 2010. This result was obtained by adding to the initial balance of the net inflow of FDI the 
positive / negative differences arising from both revaluations due to  a change in exchange rate and the prices of assets 
and the accounting withdrawal of opening value of the reporting enterprise. 
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